REPT®AZ®
BATTERO

Tl =TS MR
REPT BATTERO Sustainable Products Policy
_\ Eng

I. Purpose
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REPT BATTERO Energy Co., Ltd. (hereinafter referred to as “REPT BATTERO” or
the “Company”) strictly complies with the Directive on the Restriction of the
Hazardous Substances (RoHS) and the Regulation concerning the Registration,
Evaluation, Authorization and Restriction of Chemicals (REACH). The Company
actively promotes sustainable management throughout the full product lifecycle,

reduces the environmental footprint of its products, improves resource use efficiency,
and advances the development of a circular economy.
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This Policy applies to all business and operational activities of the Company and its
branches and subsidiaries. The Company also encourages its suppliers, business

partners, and other value chain partners to adhere to this Policy and jointly advance
sustainable product management.
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III. Governance Structure and Responsibilities
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The Company has established a systematic governance structure for sustainable

management throughout the full product lifecycle, with clearly defined responsibilities
for the departments involved at each stage, thereby forming a full product lifecycle

1/9



REPT®AZ®
BATTERO

management chain. The Company’s senior management is fully involved in overseeing
sustainable product management. The Board of Directors serves as the highest-level
body responsible for the oversight and guidance of sustainable products, while the ESG
Committee under the Board exercises routine oversight and guidance on its behalf. The
Company’s ESG Management Committee is responsible for the overall coordination
and management of sustainable product, and its ESG Office is responsible for
advancing the development of sustainable product strategies. The R&D Center, Supply
Chain Management Center, Quality Center, Marketing Center, and other business
departments associated with sustainable product topics support the implementation of
specific actions.
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IV. Sustainable Management Throughout the Full Product Lifecycle
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REPT BATTERO insists on integrating the concept of sustainable development
throughout the whole management process of the full product lifecycle. The Company
systematically advances sustainable product management across product R&D and
design, raw material procurement, manufacturing, product delivery, recycling, and
reuse. Through these efforts, the Company reduces the environmental footprint of its

products throughout their lifecycle, improves resource efficiency and circular resource
use, and provides customers with safe, efficient, and green energy solutions.
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The Company has established a management mechanism covering the full product
lifecycle. Requirements relating to environmental protection, resource conservation,
the circular economy, product safety, and sustainable supply chain development are
incorporated into the product management system. The Company improves the

environmental performance of its products through ongoing enhancement of this
mechanism.
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1. Green Product Design and R&D
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The Company insists on integrating green design principles throughout the whole
product development process. Potential environmental and social impacts are fully
considered during project initiation, design and development, testing and validation,
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and product iteration, thereby improving product environmental performance.
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During product development, the Company comprehensively assesses the
environmental impacts associated with raw material selection, manufacturing,
transportation and storage, product use, and end-of-life recycling and recovery, and
optimizes product design solutions. Priority is given to the use of raw materials with a
low environmental footprint, renewable materials, and recyclable materials, and the use
of restricted hazardous substances is reduced.

NEAEETMMNAZS, FERTTREERE. BiEn. REMERIETHER, B
WiREFmMAERFEFRRER, EE-meEasBHRIREFEMERN. A
M EREERIEFMEFITRETRIBEREFRE. IRESHEN. KBREENREFYTERE
i, FHFEHERTT BRI,

Taking into account different product application scenarios, the Company improves
product energy density, cycle life, safety performance, and operational efficiency. By
enhancing product durability and resource efficiency, the Company reduces resource
consumption and environmental impacts throughout the full product lifecycle. During
the R&D stage, the Company also considers energy consumption, greenhouse gas
emissions, water consumption, and waste generation in product manufacturing, and
optimizes product design accordingly.
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The Company actively promotes modular design, design for disassembly, and design
for recyclability to facilitate the recovery and reuse of key components and create
favorable conditions for the recycling of end-of-life products and the circular use of
resources. In optimizing product packaging and logistics solutions, the Company
increases the reuse and recycling rate of packaging materials and reduces the
environmental impacts of transportation and warehousing.
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To support sustainable product development, the Company invests R&D resources and
budgets in research on new materials, new processes, and new technologies. It also
regularly provides training on green design and sustainable product development for

employees engaged in R&D, product development, procurement, quality management,
and other relevant functions, thereby enhancing employees’ professional capabilities
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and management expertise.
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2. Product Compliance and Hazardous Substance Management
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The Company strictly complies with RoHS, REACH, and other applicable laws and
regulations. It has established a product hazardous substance information management
mechanism to track the use of substances subject to regulatory restrictions or particular
concern, including but not limited to substances of very high concern (SVHCs),
persistent organic pollutants (POPs), and other hazardous substances, and to assess the
associated environmental and health risks of relevant products.
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The Company has established a hazardous substance risk assessment mechanism
covering procurement, supplier management, and the whole manufacturing process.
The mechanism is used to identify, evaluate, and control hazardous substance risks
throughout the full product lifecycle and to reduce products’ potential adverse impacts
on human health and the environment. The risk assessment focuses on factors including
the hazardous substance risk characteristics of raw materials, components, and related
activities; supplier management performance and assessment results; hazardous
substance testing results and the reliability of their sources; and historical non-
conformity incidents and risk records. For identified risks, the Company formulates
corresponding control measures and improvement plans based on the level of risk.
Suppliers that remain unable to meet the Company’s hazardous substance management
requirements will have their supplier qualifications terminated.
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The Company has also established hazardous substance control requirements
throughout the whole product realization process. Control projects, technical standards,
monitoring requirements, and record management requirements are clearly defined for
raw material procurement, manufacturing, inspection and testing, and product delivery.
Regular monitoring and continuous improvement are implemented to ensure that
hazardous substance risks remain under control.
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The Company constantly advances the reduction and substitution of hazardous
substances. For hazardous substances whose use is restricted by laws and regulations,
or which are widely recognized by the industry as substances that should be
progressively phased out, the Company develops phased substitution and phase-out
plans and invests R&D resources and special-purpose budgets to support the
development and application of relevant technologies. The Company also actively
participates in industry exchanges and cooperation, working with industry associations,
research institutions, and value chain partners to explore hazardous substance
substitution solutions and best practices and to advance green and low-carbon
development across the industry. The Company will regularly disclose progress in the
implementation of hazardous substance management and substitution and improve the
transparency of product environmental information.
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3. Sustainable Raw Material Management

REFUIFRARERPARWEER TR, FEERSERWAIR iR,
PR BRI E S RPN SIEER N, EERNERERETEHHR
FRREHEETRRRE, WEXECR. BirNERTFHTIENES.

The Company incorporates sustainability requirements throughout the whole
procurement management process and advances responsible sourcing and the
development of a sustainable supply chain to reduce the potential environmental and
social impacts associated with the extraction and use of raw materials. The Board of
Directors and senior management regularly review progress in sustainable raw material
management and oversee and provide guidance on relevant policies, targets, and
priority initiatives.
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The Company actively integrates environmental, social, and governance requirements

into supplier admission, performance evaluation, and routine management processes,
thereby continuously improving the sustainability performance of its supply chain.
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The Company is committed to reducing the negative environmental and social impacts
of raw materials throughout their lifecycle and increasing the proportion of third party-
verified sustainable raw materials and recycled raw materials used.
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The Company actively collaborates with suppliers, customers, industry associations,

research institutions, and other stakeholders to jointly explore pathways and best
practices for the application of sustainable raw materials.
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The Company avoids procuring raw materials sourced from areas where development

is prohibited by law or from areas of significant ecological value and takes into account
biodiversity conservation requirements in the raw material extraction process.
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To continuously improve its sustainable raw material management, the Company has
developed and implemented a Sustainable Raw Materials Action Plan:
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3.1 The Company regularly conducts raw material prioritization assessments, taking
into account environmental impacts, social risks, procurement expenditure, scale of use,

supply risks, and other factors. Based on the assessment results, the Company identifies
priority raw materials and develops targeted management measures.
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3.2 The Company advances the development of a traceability system for key raw
materials and conducts source tracing and risk management for critical minerals such

as lithium, nickel, and cobalt, thereby improving supply chain transparency and
traceability.
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3.3 Through supplier audits, capacity building, technical support, and ongoing
communication, the Company encourages suppliers to reduce energy consumption,
greenhouse gas emissions, pollutant emissions, and resource consumption during raw

material production and to improve their performance in labor rights, occupational
health and safety, business ethics, and human rights management.
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3.4 The Company will progressively increase the proportion of third party-verified
sustainable raw materials procured and recycled raw materials used. It will establish
phased improvement targets in line with business development, regularly assess
progress toward these targets, and disclose implementation progress to stakeholders as
appropriate.
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3.5 The Company strengthens internal capacity building and regularly provides
sustainable raw material management training for employees in procurement, R&D,

quality, supply chain management, and other relevant functions, with clear
responsibilities and management requirements defined for each position.

4. ZEHISESHEIEREH
4. Green Manufacturing and Resource Efficiency Improvement
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The Company advances the development of its green manufacturing system and strictly
complies with environmental-protection-related laws and regulations. Through
technological innovation, process optimization, and intelligent manufacturing upgrades,
the Company constantly improves resource use efficiency and reduces the
environmental impacts of its manufacturing processes. It also constantly improves its
environmental management system and advances energy conservation and carbon
reduction, water conservation and efficiency improvement, and pollution prevention
and control, with the aim of achieving efficient resource use and continuous
improvement in environmental performance.
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The Company actively practices the principles of clean production and the circular
economy. It constantly improves the efficiency of energy, water, and raw material use,
reduces waste generation, and increases the level of resource utilization. The Company
also promotes the use, recovery, and reuse of circular packaging materials and
optimizes product packaging design and logistics management models, to reduce

packaging material consumption and the environmental impacts of transportation,
thereby promoting circular resource use and green and low-carbon development.

5. EEITSTEIREST

5. Battery Recycling and the Circular Economy
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The Company actively applies the principle of extended producer responsibility and
improves its battery full lifecycle management system. It promotes the recycling and
recovery of end-of-life batteries and the circular use of resources, thereby supporting
the development of a circular economy and the green transformation of the value chain.
Through a traceability management mechanism covering the full product lifecycle, the
Company assesses battery state of health and other indicators to identify the residual
value of end-of-life batteries and promote second-life use and material recycling,
thereby improving resource efficiency and reducing resource waste.
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Focusing on key stages including collection, transportation, disassembly, testing,
recycling, and carbon footprint tracking, the Company advances the development of its
circular resource use system. It promotes the circular use and high-value recovery and
reintegration of key resources such as lithium, nickel, and cobalt and facilitates
coordinated value chain development and closed-loop resource management. At the
same time, the Company closely follows requirements relating to Battery Passports,
Digital Product Passports, and other domestic and international product environmental
information management frameworks. It constantly improves information transparency
and traceability throughout the full product lifecycle and strengthens digital
management and carbon footprint management across the whole process, from raw
material extraction and product manufacturing to recycling and recovery.
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The Company will continue to advance design for disassembly, design for repairability,
and the R&D of technologies relating to circular resource use. It will further deepen the
development of its circular economy, support the use of recycled materials and circular
resource use, reduce environmental impacts throughout the full product lifecycle, and

promote the development of a more transparent, responsible, and sustainable industrial
ecosystem.

6. WiFEmEASRRE

6. Sustainable Product Portfolio Development
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The Company considers power batteries and energy storage batteries to be important
enablers of the energy transition and green low-carbon development. The Company
constantly increases its investment in the R&D of power batteries, energy storage
batteries, and related green technologies, expands its sustainable product portfolio, and
increases the proportion of revenue generated from sustainable products.

RIEREB S ESRIO R ERITTF “Manufacture of batteries” RFHEFNEN, &
FFEWSE S Rt EREREN - RAAA. £r-f0EE, BRI ZNATH
BERIRE. BEERANEMERNAGE, BT EESABHFISEREIEE,

In accordance with the definition of the economic activity “Manufacture of batteries”
under the EU Taxonomy for Sustainable Activities, the Company’s principal business
activities include the R&D, manufacturing, and sale of power batteries and energy
storage batteries. These products are widely used in new energy vehicles, energy
storage systems, and other low-carbon application scenarios, contributing to
greenhouse gas emissions reduction and the transformation of the energy mix.
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The Company advances green design, circular resource use, hazardous substance
management, environmental compliance management, and responsible supply chain
development. It actively aligns its practices with the principles of climate change
mitigation, “do no significant harm” and minimum safeguards under the EU Taxonomy
for Sustainable Activities, thereby improving sustainability performance throughout the
full product lifecycle.
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The Company will continue to increase the proportion of revenue generated from
sustainable products and support sustainable product development through R&D
investment, the development of green manufacturing facilities, and employee capacity
building. It will also actively explore ways to integrate sustainability principles into
product promotion and market development activities, enhancing the market
competitiveness of its green products and its ability to create value for customers.
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